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Thank you for your coments,

I have been surprised too at how little has
heen written aboul insurance & tort-liability
as a mecnanism of social-cngineering., Ken
irrew {now at Harvard, and as you know one of
the country's leading econonists) recently
wrote @ short hoshk on ! ' where he comaents
that this is o totally unexplored field as far
e his discipline is concerned -- and proceceds
but 4 what § vust comment is a totally inad-
e quate model,
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I do have o few more references tiat I am in
the inidst of reading now; and Chauncey Starr
is leading o =tudy lor the Niz on risk assess-
ment {that is fanlted by imnoring the cost of
ig{ﬂof‘;m(‘o and uncertainty.)

-

I think that Massachusetts is (nearly?) anijue
in hoving a flatly compulsory insurance lau.
I do remewler reading sous discussion years
ago thnt this would require cexcessive regnla-
tion of the insurance industryv with the kKind =
of restriction vou wmention., T will have to

1oai. inta the companies' freedom of judpment

ir other stotes -- bFut I npote that discrimina-

tory rates are heing set up in sene circuri-

stancex,

Phrovw me any mare lumens yon miohl finct, apd
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