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Dear

You may have seen news reports of a "freeze" imposed on-Regional Medical

Program funds,. This letter is sent to acquaint you with the current
.

-situation with respect to awards for support of RVP activities.

The Congress appropriated $56 million for the support of grants for FY 1969

to which was added $36 million in carry-over funds from last year, FY 1968.

Thus, a total of $92 million is potentially available, subject always to

release of funds by the Administration. The amount recommended for FY 1970

in the President’s Budget, submitted to. Congress on January 15, is $96 mil-

lion for grant awards, This is $24 million less than the maximum amount

authorized in the legislation extending Regional Medica] Programs but it

represents a $40 million increase over the new funds appropriated in 1969,

A question was raised by the Department as to whether the funds being

awarded in FY 1969 by the Division of Regional Medical Programs, on

recommendation of the National Advisory Council, would raise the spending

by the Regions to a level that would create severe hardship in FY 1970

if the Congress did not increase its appropriation by the $40 million

requested in the Adninistration's budget. :

The following information was supplied to.the Department to indicate the

continuation funding requirements, recommendation of Council at it

Noveniber meeting and anticipated recommencations at the February meeting.

Continuation requirements for balance of year:
q

Operational Projects $29 ,889 ,000

Core Activities — 18,257,000
$48, 146, 000

Noverber Council Recommendation . 14,020,867

Anticipated February Approvals 23,000,009
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The priorities established by the Division of Regional Medical Programs

for funding Regions are as follows: .

1, Support of core activities for all Regions whether in the

planning or operational phase,

2. Support of continuation costs for Regions already operational;

3. Support of awards to Regions newly approved foroperational

activities; and

4, Support for supplemental awards to Regions already operational.

Careful review of the funding requirements for each Region suggests that

a rigid application of these priorities may not always be in the best |

interest of the national program, Exceptions made for specific reasons

do not, however, invalidate the general order of priorities listed,
\ oe

Because decisions relating to the possible restriction of funds have

such an important implication for the Coordinators, the Steering Committee,

chaired by Dr. M. J. Musser, met fora: special meeting on January 10, 1969

jn Bethesda. It reviewed the funding situation and recommended strongly

that the Department release funds to make awards in FY 1969 up to the

full amount available for Council recommended awards. Itindicated its

judgment that the program's ability to obtain congressional appropriations

would be seriously damaged if the Administration carried over any currently

available funds into the next fiscal year at a time when the Division had

received requests substantially in excess of available funds for support
.of high quality projects.

The National Advisory Council also met in special.session to review the

funding situation. Like the Steering Committee, it strongly recommended _

the awarding of grants up to the full amount available to support programs

which have been reviewed and recommended for support.

The Department has reviewed our submissions and has authorized the funding

50f Council recommended awards on the following basis:

1. 100 percent of core support for Regions whether in the planning

or operational phase;

2. 90 percent of the amounts recommended for continuing support of
" projects;

3. 75 percent of the amounts recomaended for projects for Regions
initiating operational activities; cee See

4, Selected support for approved supplemental projects.
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Each Region can determine for itself the implications of this policy in

each of the categories except the last. We shall be in touch with the

Regions who have Council approved supplementary awards to clarify this

aspect of the funding policy.

Your understanding and cooperation are needed to insure that the allocation

of limited funds is made to serve both the local and national interest.

Sincerely yours,

Stanley W. Olson, M.D.
Director
Division of Regional Medical Programs

Identical letter sent to:

Benjamin B, Wells, M.D.

Frank M. Woolsey, Jr., M.D.

Dermont W. Melick, M.D.

Roger B. Bost, M.D.

William Stoneman, III, M.D.

Mr. Paul D. Ward

Richard H, Lyons, M.D.
Howard W. Doan, M.D.

Henry T. Clark, Jr., M.D.

- J, Gordon Barrow, M.D.

George R. Clammer, M.D.

Masato M. Hasegawa, M.D.

Wright Adams, M.D.

’ Robert B. Stonehill, M.D.

C. Hilmon Castle, M.D.

Willard A. Krehl, M.D. Ph.D.

Charles E.. Lewis, M.D.

Joseph A. Sabatier, Jr., MLD.

Manu Chatterjee, M.D.

William S$. Spicec, Jv., M.D.

James W. Culbertson, M.D.

Arthur E. Wentz, M.D.

Albert E. Heustis, M.D.

Guy D. Campbell, M.D.

Arthur E. Rikli, M.D., M.P.H. |
Alfred M. Popma, M.D.

Edmund D. Pellegrino, M.D.
Harold Morgan, M.D.

Alvin A. Florin, M.D.

Reginald H, Fitz, M.D.

Nathaniel H. Cooper, M.D.

Mare J. Musser, M.D.

Willard A, Wright, M.D.
Barry Decker, M.D.

John E. Wennberg, M.D.

Winston Ry Miller, M.D.

C. Robert Tittle, Jr., M.D.
Neil C. Andrews, M.D.

William H, McBeath, M.D,

Dale Groom, M.D.

Edward L, Goldblatt, M.D.

Adan Nigaglioni, M.D.

Ralph C, Parker, Jr., M.D.

Charles P, Summerall, III, M.D.

Mr. Richard B. McKenzie

Robert M. Metcalfe, M.D.

Charles A, LeMater, M.D.

Leona Baumgartner, M.D.

Eugene R. Perez, M.D.

Donal R. Sparkman, M.D.

Mr. Charles Holland

John R. F. Ingall, M.D.

Robert R. Carpenter, M.D.

John $, Hirschboeck, M.D.


